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With Herizonml Pueling Provlsion A0, Hiwtie, Teas 77’1(15 3tN-!'J [7!3) 5"’ 'H")T

OIL, GAS AND MINERAL LEASE

TINS AGREEMENT mle this _30eh—— dwyof . November-— 2007 e, belween
HAWES BLACKSTOME COLEMAN dpallnn in- h1s sole-and - scparalcpropenty —

Lt

Lessar {whether onc or imore), whose addeess is: Jﬁﬂm&&ﬂmMJML e .
sl ALE&SLADE,M&.LM& TX 75758 . Lessee, WITNESSEPH:

. e R RN O : L i N

I Losanr, i consideration’a_ - bo T ko) dind mope®**10,00 & gre Dallars. teceipt

of which is herehy acknowledged, and of the covenants and agreements of kessee hereinafier contained, dnes berchy grant, leaseand let unto lessee the land covered hereby for
' the purpuses andd @it theexclusive rightof eaploring, diilling, mining and vperaling for, produging and owning wil,_gas, sulphar and all other minerals (whether or not similar
tv those mehtioned), together witl/the ripht 10 niake surveyswn said land, lay pipe lings, esablish ad viilizesfaetlities ff surface o subisurbice disposal of salt water, copstmict
oads and hridges, dig canals, Incild tanks, pawer stitions. Elephgae lincs, copliyed hnuscs and other/structues on said lnnd, necessary ot useful in lessee’Soperations in explaring,
drilling for, producing, trealing, storing=and Iransportin lmncrals produced fromai: land co\.nn:d hcmby grany other land miljacemt theéreto The Tawd covercd herehy, herein

called “said fand”, is localed in the County of CI0Y . Slalg: of t" Texas , and is deseribed as follows:

SEE EXHIBIT “A”
(attached hercto and made a part hereof)

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE 1T 1S
FILED OF RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUI
DRIVER'S LICENSE NUMBER _

‘This lease also covers and includes, in addition o that above described, all Iand il any, cantigtous or udjacent ta or adjaining the land above desceribed and ) nwncd or claimed
by lessor by limitation, prescriplivn. possession, reversivi m uhrecorded instrument or (b) a5 to which lessor has a preference » ight of acyuisition, Lessor agiees tu éaccute any
supplemental insirument requested by lessee for a3 more complete or accurnle descripiion of said tand. For the purpase of determining the amount of any bonus or ather payment

hereunder, saidelmmbowhzall be deemed 10 contain 260,00 acres, whethermeinally contzining niore or leas, and the above recital of acreage
in any tract shall be deemed, logbe thedrue aumage thereof, Lessufgaesepls the bunug, as lemprsunyeonsideration rihis=leas m% ightsgand options hereunder.

2, Uuless seoncrilermvinated or longer keptin forceunder,other provisions hereof, this leasc 'shall remain in Toree fora ierm P[I' }ycali fromithe date herzof, hercinafier
called - prlnmry tenm”, and as l(mg thereaiier. as operations, os hereinafier defined, are conducted Wpon said dand'wilh no'cessation Tor maethian dinely (910 consecutive days.

3. As royalty, bessee covenznls and agrees: (a) T deliver 1o (he credit of lessor. in the pipe live fo which lessee may connect its wells, the equal one-gighih parl of afl
ail produced and saved by lessee from seid land, or from time 1o time, at the option of Tessee, to pay lessor the average posted masket price of such one-¢ighth parl of such
oil at the wells as of the day it is run to the pipe line or storage ianks, lessor’s interest, in cither case. 1o bear onc- cighth ol the cost of treating oit W weader it matketeble pipe
linc oil; (b} To-pay lessor on*gas nad casinghcad ifassproduced frori'said- land (1) when sold by lessee, one-cighth af the amount realized ty Tessee, computed af the mouth of
the well, o (2).when used by lesseg off said land or, in:the manufacture of gasoline or other products, the market value, at the moutliol the wel, of onc-eighth of such pas’
and czslnghcnd (e}, pay, leasor on alt nlllcr,mmcmls mined and marketed 6r. utilized by, lessee: from, suich, Iand,.nne-lcmh.cilhcn In kind or valug: alythe v well or mine at,.
tesseu’s.election, eacept, Huat on %ulpllur II'IlIIEd anl matkeled the m;-ully;shall be,une dollar,t$1.200) per, long on. AT 4t the expiration of-the primary, lerm or ot any. time o7 imes
thereafter, there is any well on said tand or:en lands with which satd land or any portion, thcrenf has been'pooled, capahlc of producing oil or gas, and aII such wells.are shut-in,..
this lease shall, m:v:rlll cu'nlmuc in I'url:e a5 theugh upcmllun'i were being cunducted un said land fur g as said wells are shui-ins, and therealier this lense may he
continiied in fore LSS ice; ulilize,. ‘Grnarket the minerals capable of being produced
from said Wt:

& exetcise of sacl] diligence,
lincs, geparaior, "and lease tank and shall 01 be req
of the prisary tein, all such wells ehsll
or sal ninciy day perind ; 1055 A

kgt pas upon ﬂ:rms Unacctplab[e to' lessee.,
lays, andduring such lime there’ae
royally,

, %3
] t:nder shiall be ma ]
the myulllcs which wuuld bc raid undct |hls Ims: if the. wells were pluducmg. and may bc dcpusncd in the

- -~ PAY DIRECTLY.TO LESSOR AT THE ABOVE-ADDRESS ©_ g,

it any time-or {imés,after the :l.plmllnn
d Innel ¢hen Gt or befere the cxpiration’

f iponi’ such :mnlvert.sry this'lease is being contiied
§ who , thie time of payiicnl would be exlilled 1u, receive

in forcé salely hy renson of the | pmwsmns oflhls pﬂmgmph I.".ach Such p paym:

- - : - = =
8t TR ‘ : e ioprils 'GLI('CPSSOIS whlch sh'lH conlmue as Ihe depositories; regnrdiecs ufchan

If at any time Ihal lcsscc pnys ar lendcrs ‘Shut-in' royalty, 1. o1 ‘Mmoré “partics are, or claim 2-be; entitled o reteivé sailie;
herein pmvnied pay or tender such shut- |n royally] in the'manner ahiwve specified, either [ointly 1 siseh panies or sepaimicly

thereol, as lessee may clect iAny papméint hercunder may be made by check of draft ofdessee dd posited-in the mail”
a depository hink pmwrlul for ahove oin of Bifore’the last dale for paymcm Nathing' hetif shall Impalr lessee’s Fight'in
of assignment of thig'I€ast in wholé oi I iact, Giabiliey for paynicnl herewndc shat vest exclus:vcly on Lhe then owner of bwnkis of this lease, severally os v acreage swned by eich.”

4. Lesseeig hcrcbg gmnled thé coritibing and!recuriig vight, but not’the tbkgaton, fo'pool or brilize ‘the’ land covered by (his lcase, o7 any part or interest therein,
with any other ands; leascs or Interesta, 35 10'any. orall m crals, “depitis oF harizdns, cither before or after, the & cnmmcnccmcnt ‘of operations; i whenever Lesibe doems it nncc«ary
i 1g-d¢ §p in‘ofdef to'explord, dmreloE or npemte said Ieav.-e, Wheétticl espect 1o § ther lands. |eases or interEsts," A upil -
such peioling for an ail well which is Bot's horizontal drainhole well sha
igta horizontal draishole well or'a gas well shall flot exceed G40 surfacd aerds plus 8 mamm
for an oit well bia Il, wheth ot drilled horizantl drainhole well, @s, pennitied by’
stich ma he i horizomtal drainhole Well” shall
with jur Leésee miy ‘pool ' combine land mw:md by this lease
any oneiar ma nits formed by pmlmg 23, lotany stralui orsfraa fiecd i ) h units rurmenl “to ‘any ot her straluim or slrnlx
and oil units fived ol canfofin 4s 1area-Wilh Bas tnits. The Lvuulmg Fi e nglm of | 2sseetin’ poal § legse’or portlon3 thercol int’
other tnhs, Lessee shall exercise sald option-io pool as 1o cach. desired unit'by cxceuling an:insiritmént. |den1|1‘y|ng such unit and (iling it for:récord ih the appropriale records
of the county in.which all or:part of such.unit is siluated. The effeclive date of puulmg shall:be lhe date of filing nnless provided otherwise in.such pooling. declaration, ! and
said onit shall be effcciive as;ia all parties:hereto, théir heirs, 'successors and assigns, irrespective of whethei,the unit'is' likewise effeclive w5 to‘all' vther owners of:surface, -
mineral, royally or other ! r whether there may be mineral, my-nlly o Ie.-lsPhuId inicrests in lands within the unit which arc not clrc:twcly
pooled or ion Cied hunit, regardless of wheiher,such operations were commenced before or afler lhe cxeculion of this lease of llic insiru-
el deslgnalmg tl\e pool uml shall be dce (I fw all purpuses (ezcepl the' paymenl u[ rovalties un_pmducunn from lhe poolcd I:Inh) ns nerations conducied on shid land
under this lease and yefsrences) hcp:ln to opera aid Tands ar on 1Ee leased premises gﬁll be, deemed o, include'aperations on any peation of such povled i, For'the
purpase of chi \% nvydll]m and’ ullmr [y [pmducl:on *thore’ shall bc Rllocaicd o lhc Iz
Iract within & unit f this Jeasé Goveis separate feacis within the uniit) that propartion of the ioiz] prodidction of umiiized minerals from the unil, after’ deducting any ised in
lease or-unit apcrtions, which ‘the sumber of surface acres in such. land (ot in each separate tract) covered by this lease within the unit bears W the tolal number of surface
acres in-the-unit; and the production so allocatéd shall be censidered for all purpeses; including - payment-or delivery or royalties, ovérrlding djaliics:and any-other Ppayments
aul of producllon 1 be the éatire production of. unitized niingrals froi the land to which allocated in the sim manner as thaugh' produced - thertrom- under the terms ‘of this
lease. Any unit fusmed hercunder'may be revised, increased or-decreased in size or changed in configuration by Lessée: at its'snle optic,Twithaint the Joindér of Lessor, nl any
tjtne and Froin Hme to;time after the original’ dcslgnahon thereof. i arder to comform 1o the rubes or regulations'of 4y governmenial- authority Having ju sdictior
dv so would,"in the! t( dgment- of Lessee) promote Ihe conservation'of minernls in and undes and that may be' priduced from said land ‘of permll the
well or-wells. In' mal ing juch.a revision [ssec shall file in the récoids’ wherd the’ osiginal unit designation is rccnrdl:d 2-Wiitlein declaration descnbmg 1h
the elleclive date-of revisivg shall-be the date of fi filling unless provided otherwise in such declantion.- T8 the exlenl 'an¥ partion of said lind is inclided in or'c
the unit’by vi suchi révisiari, the proportis préduction on iwhich royalties ae payable ficreunidér’ er be adjusted sece ndingly, and'sich ndj
bé inade ellcéliie a5 of the cifective dnte of the n: Lesses” may"dlsmlv: anyrunil formed hereiinder hy*ﬁ]lng en deelaritioh’'ta (Bat eéffect, and ‘the' éffedl
dissolution shal! be the date of filing unlcss provided otherwise in such declaration, The formation of any unit hereunder which includes Ll nifl covered by this lease shall
nol have lllc cffcﬂ uf cxcllangmg ot lrams [ ting sny interest under this lease (including, without Bmitation, any shui-in rayally vwhich may becoine payable under this lcasc) beiween
parties owning interests in land covercd by 1hi3 lcase and partics owning intcrests in lands not covered by this lease. Neither shall it impair the right of Lessce to release us provided
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f any_ other mettiod of payment

ided -that larger unite’ may e forii

fit | authority wnh]urlsdlnlion
of he povernmental uulhc-uly
yavlded 28 10)oil aml Eas, or cithicr of them, in”

of futnish faclities vther than well’ facilities and ardinary leake facilitics of Mow
[

n the ownership of shitin riyally. -

nee with thelr respective ownerships -
elivered io the arly enlitled 1o-seceive payment or o+ ™7
‘redenst'ns privided bi piatagraph 3 tiereof. Tn the fvent

plus & mnmmllm credge tolerance ol 10%, nnd for an uil

overcd by 1his'lease and jncluded in such unit {or to each sepmate

v

7& of land thich. cl:lven:d ligrely, Lessee |
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e i : : BRI Lo G T b Lt . .
Jin pamgnph 5 her!of' :l.ccpl !hal Lizssée may not so relmr. 2510 lands ithin a ulllt while lhere is pruduclmn i pa:, ing qunnlmu theréon tinless all pooled’ Iensm fire ielensed
s 10 Junds withiil he anit. If (s ledse pow or bereafier covers . Separate tracts, no pocling or ‘untization'of soyalty inteecsis'as between any such scepanale I wets is intcnided or
“shnll ke inig imerely from the mclusmn aof such separale Ericts wilhiri this Icased ot - lx.'sxcc shall nc\crlhr..l:!s have the right 1o pool or unitize o5 ided in this
paragraph with 7 {loca of pr ium as hercin provided: ‘The Inclision oI Lessors iiterest in‘any sepamle triiet within this leasé shill it congiifiig an nffer on
the part of Lessur 1o any party who may now or hereafter have an owiiérship imetest In'iki= mineiald or royalties in siuch separate ract to pool, wnitire 51 communitize nnv such
interest whth otherinterests covered byihis lease, Ariy dtteript by an owner; any; | mineral of royally ineresl undes 8- sepamite-tmact io ntify,: odopt or confirm'thia lease, ar
any provision hereir contained, by uny meens'and therehy effect o poaling, unitization or commaunitization of royaldes 4 among sllch separale tracts shat! by such actlons s :lﬁc:llly
mtily, adopt and confirm the entlreicontents-of this, parngraph and suchrattempt 10 effect 2 poulm; unitizalion or cenimonitization betvegn any ! ﬂepnmh: itracts shall lt,:c wholly
incflective. As used herein; “he ‘wordsseparaté tract” mun -any Imr.( “with n]y:llly nwner‘:hlp xl:fermg newior herealler “eithef ‘es 1 panies ar amuunls l'rnm lhn! 83 0 any
other part: nl the Ienﬁul prem R ; 2 fe o Eoeb g TR E
5. Lesses’ may al’ any "liie ] e '\nd dc]wer ln Iesscr ur f'le l'ﬂr tecord a'r2 Ease ar rc 'nsc: o thig
of any ‘milnefil or horizon thefein : : Tk
, 6 Whendver used in this I:ase lhc word “uperauons"shall meati. opcnm l'or and any of|he folluwmg( dnilmg, Iesung, mnlpleimg n:wurkmg, recnmpl:ﬂmg. deepening,
pluggmg hack cr, repairiig of a wel! in seanch or or.in.an endenvar to Sbitaln productmn of oil, gas, sulphur of other mmerulm mn\nllng 4 mmc. pmducllon of oil, gas, sufphur
or cther mineral, whether or,notin paying quaniilies, - . .. WL FA R i
# 7. Lessce shall have the use,-free from royalty; of waler, othcr lhan f:om lessors veater wells, and ul ol und gas pmduced from said Innd in all eperntions bereunder.
Lessee shall have the right at any-time o remave all machinery;and fixtures: placed.on;said land includ ing.the right to"dmaw .and remove casing. Na well shall be dritled nearer
then 200 feet to the house or barn now'an said land withont the cdﬂscnl of lhc Iasmr Lessee shall Py for daniages causied by fts nwmlluns to'g rowing craps and timber on sald land.

. Therigh nnd elslate of 3 Tlﬂy paﬂy hireto rEdy be 3 in part ﬂnd as o any mmeml or ht_mmn “All of the covtniands, ohligations,
of wella:and ihe mcisuremien: of producllon Noiwltl:smndlng a
tice, of sich chinge or dlvlsloll sippoitéd by cither Grigtnals of duly teitilied copigs Fuh have 'been propetly filed for’ recnrd and
myallxe'; or ather‘moneys; or par ihel ctittin & déposltory ‘bank provided for above. ”
'nvcnr any part.of the bresches alléged: by lessor. .The sérvice ol said nolice:shalt'be: precedent; to.dhe bringing of Any!action by lesiot on sid lease for any chuse; and no such

3 lcasc as ‘lo any purt or all uf said lnnd or

0 ch:mge o
the |hcn recunl owner uf

- whlcll eiidence stich
to establish the walidity o

and consideration: xend 150 ding tpothe partic i Heirs, Successors, signs) No thingc or division in the owner-
“oF other moncys L0r ln;r “partthergol, howsoever elfécled, diminish thz: rlghls of !essu including, bt ‘ot timited
Y

ion in‘the ownership of seid land or of the 1gyallics, o ollier meneys! or |
ease uitll’ thity {3 } dnys afier there has bicn furnished to Such record wni slice of husiness by lessor or iéssor's heirs,
nge of division, and o Hcour rtcords and procecdings, tmnscrlpts oF othét dacutments as shall be nc::ssaqd In the opiniari of such reconl‘owner
< g it o Owne(shl occuls by reasor of Ihie: dcalh‘ul lhe ner Iuwze m:!y, nev:nhelcw pny or lmdcr such
" 9. In the event lessor cuiwsitlers that lessee has Ant-complied with"sll'its nhhgnllons heredndar, both expressiarid impllcd fessor shall nailfy, leaset in verlting, setting out
“what respects lessed hes:breachied this'Softract, Lissee shall then hove siaty (60) days aller wecipl of $did noitce within'which'ic meel i oo nce Lo et

id 2

actiont shall’be brought until the lapse’of sixty (60) deys dfter scrvics of such™fotiod on lesiee, Nelther the sefvice 51 %aid fotice'rinr the doing ‘of eny acls by léssee dined 1o
“mectall'or any of the alleged breachicy shall be deéemed on ddmission G présumption that lesseé:has failed to’ peform alt its obtigations hersunder. If this I'nnwe is concelled
for any cause, it shiall mévertheless remaintin farce and effect-as t0(1) su[fI::ient aereage aound edch. well aicd'which' thieie aré operations to'constituie § di Ag of maximum
allowable unit under applicable govtrnrm:nul regulations, (but in no event tess than forly acres), sich ovroage & be designated by lessee 25 nenrly ns practicable in the form
of a square centéred at (he well, mr in such shape as then existing spacing tules require; and (2) any pan of sald Jand jncludéd in 5. poolcd unit on which thete are opcrnlioni

| essee shal also have such easements on said tand as are necessary.to Operations on the acreage so, retained. 1 B
1. Lessor herehy warmnts, and egrees o defend title o said land against the clafins of all homsoever. Lessors, nghl,s and. interests hereunder shall be charged
priniawily with any niortpapes; taien it vthT lens, of intcrest e1 chargés i, said lasid, i Uit lessec shall have the right alany time @ pay or ‘redirce same
. Ibf lessor, eithier before or afler nlslunly. aiid be subrugated (o the rigl ifts 56 paid rom Tovaltics or,alhet paymenls payable or which
Iy becons | n)nbf:: to. lessar hndior atslgns under this Ieasc “If thls lease mw:rs a less’ imcres ¢ vil, ‘gas, sulphos, or Other riinerals in all o any, pml ol sajd tondl than
interest therein, then the, royahijes and other moneys accrulng’ from any

1he éntire ain undmded fee i 1
ortion’ which thie Ihercln\ if4d all)'s cuvemd Ly this laase, bears 1o the whole
3 ut BE the royalty herchi provided, This fense

n,force, at, or.uﬂer,lhe explmlon of thé primary Icrm hc it is nnl bclng continued i roe by reason o tha sbist-in well provisions of
paragraph 3 hcn:or and kssee is ol ounducnng operaliong o said fand by reasun of {1y any law, urder. rule,or regalation, (whelhur. ‘or.net subsequently determined to be invalid)
ur {Z) any uther cause, whether similar ar, dissimilar, {except financial} beyond the reasonable control of lessee, the primary, térm heréof shall be extented until the first nnmversr:;y
date hereof occurring ninety-(90) or more dgys follewing the remuval of such delaying cause, ond fhis lease mey ber.urended lrmesner hy opemnons as if sueh delay had not ogeur

IN WITNESS WHERE()F 1?115 mqlrumcnl is: exccuk:d on the date first above written:

HAWES BLACKSTON COLE AN
dealing in his sole and separale properly

LESSOR 55. OR.TAX L.D. NO. " LESSOR | l 85, UR TAX LD, NO.
Chl.i For i/ ACKNOWLENGEMENT '
STATE O PENSS .
COUNTY OF QBANSEE fﬁ
This instrument was acknowledged before me on the .7 day of DECENVIEER— s . .
by o . B : . 2007

dn I N sock
Commission # 171986 tame (printed): YLIMDR 5. WeEOD

Notary Public - Col&p nig oy
Orange Coun RIS c;rmml'mun expires: JAN . e B0/

Comm Joan 26,2011

Hawes Blackstone Coleman

ACKNOWLEDGEMENT
STAIE OF TEXAS
COUNTY OF
This instruiment was acknowledged before me on the day of . )
by
Notary l‘ubl;c, State of Texas
Notary's rame [printed): ‘
Notary’s ciinmission expiress) - CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS 3
COUNTY 'OF = )
This instrument was acknowledged before me on the day of . )
by ‘ . | ,
of . 1
. ) corporation, on behalf of said corporation.

Notary Public, Stale of Texas
Notary's pame (printed):

Notary's commissinn expires:

"”‘WWTEngbyaltyBrokers COMWWW. TexasRoyaItyBrokers CiyND PRIRTING CaMPAL
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EXHIBIT “A”

ATTACHED HERETO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED NOVEMBER. 30, 2007 BY AND BETWEEN HAWES
BLACKSTONE COLEMAN; dealing in his sole and separate property, AS LESSOR
AND GLEN S. CADE, AS LESSEE.

260,00 acres of land, more or less, in three tracts located in the JAMES ENGLISH SURVEY, A-184 and the
JAMES HINTON SURVEY, A-288, in Shelby County, Texas being the same land described to wit:

Tracl Ong’ 172700 aCes. more.or less, Jocited ifl the FAMES HINTONSURVEY) A-248 dnd béirgthe
same land, described (as Tract.] in a Guardianship Decd dated August 10, 1916, filed of record\on December_I,
1917 froan Charles C. Koeppe, Guardian of Clara’and Owen Yearood, minors, (o E. E. Wilkins, rocorded in
Volumne 91, Page 486 of the Deed Records of Shelby Counly, Texas.

Tract Two: 23.00 acres, mare ot less, iocated in the JAMES ENGLISH SURVEY, A-184, Shelby County,
Texas, and being the same land described in a Warranty Deed dated July 14, 1980 from Annie Morgan
Yearwood, 10 E. L. Enmon, recorded in Volume 571, Page 472 of the Deed Records of Sheltry County, Texas.

Tract Three: 65.00 acres, more or less, Jocaicd in the JAMES ENGLISH SURVEY, A-184, Shelby County,
Texas, and being the same land described in a Warranty Deed dated July 14, 1980 from Annie Morgan
Yearwood, 1o E. L. Enmon, recorded i Volume 571, Page 472 of the Deed Records of Shelby County, Texas.

Signed for Identification:

HAWES BLACKSTONE COLEMAN,
deating in his sole and separate property

¥

) ‘.FILED AND RECORDEDl

OFFICIAL PUBLIC RECORDS

R e 62i£h‘?ﬂ~J h5%4¢£é‘ﬁn_/
N e 2007000581

December 12, z0a7 09:31:85 am
FEE: $24.00
Allisen Harbison, County Clerk
Shelby County, Texas
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